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EirGrid plc is a leading energy company committed to delivering high quality services in
Ireland and Northern Ireland. The Group includes the EirGrid Transmission System Operator
(TSO) business in Ireland; System Operator Northern Ireland (SONI), the licenced TSO in

Northern Ireland; and the Single Electricity Market Operator (SEMO) which operates the
Single Electricity Market on the island of Ireland.
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System Operator for Northern Ireland

Cover: EirGrid’s East-West Interconnector will connect the Irish power system to the electricity grid in Britain
through undersea and underground cables and have a capacity of 500 Megawatts (MW). Pictured here is the
Marine Survey Vessel that determined the feasible marine route for the 185km High Voltage Direct Current
(HVDC) submarine cable across the Irish Sea. This infrastructure will enable two-way transmission of electricity
and is vital to the development of Ireland’s economy and energy security and will facilitate the achievement
of national renewable energy targets.



11. INVESTMENTS

30 Sep 2009 30 Sep 2008
Company € €

Investment in subsidiary 2 -

Movements in the year relate to the incorporation of EirGrid UK Holdings Limited, a holding company
incorporated in Northern Ireland to facilitate the acquisition of SONI Limited (note 23).

The Group’s subsidiaries, all of which are wholly owned, are:

Subsidiary Country of Incorporation Primary Activity
EirGrid UK Holdings Limited Northern Ireland Holding company
SONI Limited Northern Ireland TSO

EirGrid UK Holdings Limited is owned directly by the Company, SONI Limited is owned by EirGrid UK Holdings
Limited. The registered offce of both subsidiaries is Castlereagh House, 12 Manse Road, Belfast.



12. PROPERTY, PLANT & EQUIPMENT

IT, Single
Fixtures  telecommunications  Electricity Assets under

Group Buildings* & fttings  equipment & other  Market**  Construction*** Total

€000 €000 €000 €000 €’000 €'000
Cost
Balance as at 01 January 2008 = 42 22,671 34,043 7,290 64,046
Additions - - 1,771 194 25,720 27,685
Disposals - - (345) - - (345)
Transfers 9,865 1,169 5,759 - (16,793) -
Balance as at 30 September 2008 9,865 1,211 29,856 34,237 16,217 91,386
Additions 370 59 7,544 2,285 24,781 35,039
Acquired through business
combinations 1,048 14 2,958 7,184 5,491 16,695
Disposals - - (3,409) - - (3,409)
Transfers - - 5,200 5,124 (10,324) -
Exchange differences 50 - 186 - 196 432
Balance as at 30 September 2009 11,333 1,284 42,335 48,830 36,361 140,143
Depreciation
Balance as at 01 January 2008 - 6 6,674 1,135 - 7,815
Charge 102 53 4,270 5,142 - 9,567
Disposals - - (269) - - (269)
Balance as at 30 September 2008 102 59 10,675 6,277 - 17,113
Charge 458 241 6,883 8,063 - 15,645
Disposals - - (3,330) - - (3,330)
Exchange differences 30 - 279 - - 309
Balance as at 30 September 2009 590 300 14,507 14,340 - 29,737
Carrying amount as at
30 September 2009 10,043 984 201,828 34,490 36,361 110,406
Carrying amount as at
30 September 2008 9,763 1,152 19,181 27,960 16,217 74,273

* The cost of the Group’s buildings represents leasehold improvements. See note 18 for details of the lease.

** The Single Electricity Market is the central IT system used to settle and administer the wholesale electricity
market in the island of Ireland.

*** Assets under Construction consist of the following:

30 Sep 2009 30 Sep 2008

€’000 €000
IT and telecommunications equipment 3,655 3,232
East-West Interconnector project (Note A) 32,706 8,435
SEMO IT system - 4,550
Total 36,361 16,217

Note A: Included in the additions to the East-West Interconnector project are fees of €637,000 (9 months to
30 September 2008: €40,000) paid to the Group’s auditors in respect of non-audit services.



12. PROPERTY, PLANT & EQUIPMENT (continued)

IT, Single
Fixtures telecommunications  Electricity Assets under

Company Buildings* & fttings equipment & other ~ Market**  Construction*** Total

€000 €000 €000 €000 €’000 €'000
Cost
Balance as at 01 January 2008 = 42 22,671 34,043 7,290 64,046
Additions - - 1,771 194 25,720 27,685
Disposals - - (345) - - (345)
Transfers 9,865 1,169 5,759 - (16,793) -
Balance as at 30 September 2008 9,865 1,211 29,856 34,237 16,217 91,386
Additions 363 52 777 7,102 29,927 38,221
Disposals - - (164) - - (164)
Transfers 1,658 - 3,484 5,286 (10,428) -
Balance as at 30 September 2009 11,886 1,263 33,953 46,625 35,716 129,443
Depreciation
Balance as at 01 January 2008 - 6 6,674 1,135 - 7,815
Charge 102 58 4,270 5,142 - 9,567
Disposals - - (269) - - (269)
Balance as at 30 September 2008 102 59 10,675 6,277 - 17,113
Charge 411 238 6,061 7,617 - 14,327
Disposals - - (85) - - (85)
Balance as at 30 September 2009 513 297 16,651 13,894 - 31,355
Carrying amount as at
30 September 2009 11,303 966 10,302 32,031 35,016 98,088
Carrying amount as at
30 September 2008 9,763 1,152 19,181 27,960 16,217 74,273

* The cost of the Company’s buildings represents leasehold improvements. See note 18 for details of the lease.

** The Single Electricity Market is the central IT system used to settle and administer the wholesale electricity
market in Ireland.

*** Assets under Construction consist of the following:

30 Sep 2009 30 Sep 2008

€000 €000
IT and telecommunications equipment 3,010 3,232
East-West Interconnector project (Note A) 32,706 8,435
SEMO IT system - 4,550
Total 35,716 16,217

Note A: Included in the additions to the East-West Interconnector project are fees of €637,000 (9 months to
30 September 2008: €40,000) paid to the Company’s auditors in respect of non-audit services.



13.

14.

TRADE AND OTHER RECEIVABLES

Trade receivables

Prepayments and accrued income
Unbilled receivables

VAT recoverable

Other receivables

Amounts owed by subsidiary
undertakings

Total

Group

30 Sep 2009
€°000
10,899
27,366
39,784

2,789

80,838

30 Sep 2008
€°000
24,650
12,567
38,039

87

3,785

79,128

Company
30 Sep 2009 30 Sep 2008
€°000 €’000
10,194 24,650
22,087 12,567
39,784 38,039
- 87
2,378 3,785
12,160 -
86,603 79,128

The Directors consider that the carrying amount of trade and other receivables approximates their fair value.

Unbilled receivables primarily consists of income for the fnal two months of the accounting period, which, in

compliance with the regulatory timetable, had not been billed as at the respective period ends.

Group and Company prepayments and accrued income balances include deferred costs in respect of transmission
projects of €20.6m (30 September 2008: €12.1m), all of which may not be recoverable within twelve months.

TRADE AND OTHER PAYABLES

Trade payables

Accruals

Taxation and social welfare
Regulatory over-recoveries

Amounts owed to subsidiary
undertakings

Total

Group

30 Sep 2009
€°000
79,775
46,820
6,733

2,080

135,408

30 Sep 2008
€°000
61,469
40,652

800

10,400

113,321

Company

30 Sep 2009 30 Sep 2008
€000 €000
71,174 61,469
42,310 40,652
5,670 800

2,080 10,400

5,459 -
126,693 113,321
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15.

TRADE AND OTHER PAYABLES (continued)

Taxation and social welfare comprises of the following:

Group
30 Sep 2009
€°000
PAYE/PRSI 7
VAT 4,128
Withholding tax 1,828
Total 6,733

30 Sep 2008
€°000

501

299
800

Company
30 Sep 2009 30 Sep 2008
€°000 €°000
661 501
3,181 -
1,828 299
5,670 800

Trade payables and accruals principally comprise amounts outstanding for trade purchases and ongoing costs.
The Directors consider that the carrying amount of trade payables approximates their fair value. The Group has
fnancial risk management policies in place to ensure that all payables are paid within the credit timeframe.

€33.7m (30 September 2008: €29.0m) of the Group trade payables balance relates to the charges payable to
ESB and NIE as Transmission Asset Owners in Ireland and Northern Ireland respectively. €29.2m (30 September
2008: €29.0m) of the Company trade payables balance relates to the charge payable to ESB as Transmission
Asset Owner. Accruals consist mainly of the direct costs of running the transmission system for the last two
months of the accounting period and sums due to pass through capital costs of grid development.

The liability in respect of regulatory over-recoveries relates to costs which were over-recovered during 2007 and
which are being returned to customers over the 2008, 2009 and 2010 tariff periods. The over-recovery occurred
in the context of the termination of the wholesale electricity market arrangements that were in place prior to the
commencement of the SEM on 01 November 2007. The CER issued an instruction that the sum of €35.4m was to
be returned to customers. €8.3m of this amount was returned in the year to 30 September 2009 (nine months

to 30 September 2008: €25.0m).

ISSUED SHARE CAPITAL

Group and Company

Authorised:

30,000 ordinary shares of €1.25 each

Allotted, called-up and fully paid:
30,000 ordinary shares of €1.25 each

30 Sep 2009
€°000

38

38

The Company has one class of ordinary share which carries no right to fxed income.

30 Sep 2008
€°000

38

38
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10.

RETAINED EARNINGS

Group Company
30 Sep 2009 30 Sep 2008 30 Sep 2009 30 Sep 2008
€’000 €’000 €’000 €’000
Balance at beginning of period 29,304 24,666 29,304 24,666
Proft for the period 8,620 9,216 8,275 9,216
Actuarial gain/(loss) (note 21) 5,060 (5,232) 5,218 (5,232)
Deferred tax on actuarial gain/(loss) (608) 654 (682) 654
Balance at end of period 42,376 29,304 42,115 29,304
CASH AND CASH EQUIVALENTS
Group Company
30 Sep 2009 30 Sep 2008 30 Sep 2009 30 Sep 2008
€’000 €’000 €000 €000
Cash and cash equivalents 153,904 98,763 141,464 98,763

Cash and cash equivalents primarily comprises cash held by the Group and short-term bank deposits with an

original maturity of three months or less. The carrying amount of these assets approximates their fair value. The
credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies or banks where customer deposits are Government guaranteed.

Included in the Group and Company cash balances are amounts of €3.3m (30 September 2008: €10.4m) relating
to the regulatory over-recoveries payable at year end (note 14) and security deposits of €0.9m. Included in the
Group’s cash balances are a further €28.1m (30 September 2008: €7.3m) held on trust for market participants
in the SEM, of which €4.1m (30 September 2008: €6.6m) is held in SEM collateral reserve accounts (security
accounts held in the name of market participants), with an equivalent amount included in trade payables.

The Group had unutilised borrowing facilities of €85.9m (30 September 2008: €20.0m) at the Balance Sheet
date. The majority of these unutilised borrowings have been arranged in order that the Group have suffcient
facilities in place to fund the East-West Interconnector project.



18. OPERATING LEASE ARRANGEMENTS

Future minimum lease payments under non-cancellable operating leases, which are in respect of the Group’s
building and vehicle feet, fall due as follows:

Group Company

30 Sep 2009 30 Sep 2008 30 Sep 2009 30 Sep 2008

€000 €000 €000 €’000
Not longer than one year 2,685 2,692 2,685 2,692
Longer than one year and not longer
than fve years 10,490 10,496 10,490 10,496
Longer than fve years 32,366 34,973 32,366 34,973
Total 45,541 48,161 45,541 48,161

The operating lease for the Group’s offce building is for a term of 25 years which commenced on 01 March 2007.
There is a rental holiday for the frst three years of the lease term. The lease cost is based on open market value
and is subject to rent review every 5 years.

The operating leases for the Group’s vehicle feet are typically for terms of 3.5 years per vehicle.

19. CAPITAL COMMITMENTS

Expenditure contracted for, but not provided for in the Financial Statements is as follows:

Group Company
30 Sep 2009 30 Sep 2008 30 Sep 2009 30 Sep 2008
€’000 €’000 €’000 €000
East-West Interconnector 18,570 915 18,570 915
SEMO IT system - 2,850 - 2,850
Total 18,570 3,765 18,570 3,765

The Group and Company have signifcant contractual commitments arising from the East-West Interconnector, a
project to link the electricity grids of Ireland and Britain. The above refects the contractual commitment to the
project as at 30 September 2009, estimated total capital spend on the project is €601m.

20. CONTINGENT LIABILITIES

The Group has issued a letter of credit of €4.9m in respect of its commitments to the East-West Interconnector
project. The Group does not expect any material loss to arise from this contingent liability.



21. RETIREMENT BENEFITS OBLIGATIONS

The Group operates a defned beneft pension plan for employees of the Company and the executive Director
(“EirGrid plan”). A second defned beneft pension plan (“SONI Focus plan”) is operated for employees of SONI
Limited, a company acquired during the year (note 23). Retirement benefts payable are based on salary and

length of service.

The most recent actuarial valuations of the assets and the present value of the defned beneft obligations

were carried out at 30 September 2009 for both the EirGrid plan and SONI Focus plan, under the requirements
of International Accounting Standard 19: Employee Benefts (IAS 19). The present values of the defned beneft
obligations, and the related current service costs and past service costs, were measured using the Projected Unit

Credit Method.

The amount included in the Balance Sheet arising from the obligations in respect of these defned beneft plans

are as follows:

Group
30 Sep 2009 30 Sep 2008
€’000 €’000
Present value of funded defned
pension obligations 65,285 47,188
Fair value of plan assets (42,997) (22,633)
Net liability before deferred tax 22,288 24,555
Deferred tax on net pension
obligation (note 8) (3,149) (3,070)
Net liability after deferred tax 19,139 21,485

The amounts in the Income Statement may be analysed as follows:

Current service cost

Interest cost

Expected return on plan assets
Employer pension cost capitalised

Amount included in other operating costs (note 4)

Company
30 Sep 2009 30 Sep 2008
€’000 €’000
48,168 47,188
(28,218) (22,633)
19,950 24,555
(2,493) (3,070)
17,457 21,485
Year to 9 months to
30 Sep 2009 30 Sep 2008
€°000 €°000
3,635 2,382
3,149 1,790
(1,925) (1,325)
(787) (290)
4,072 2,557



21. RETIREMENT BENEFITS OBLIGATIONS (continued)

The amounts recognised in the Statement of Recognised Income and Expense are as follows:

Group
Year to 9 months to
30 Sep 2009 30 Sep 2008
€000 €’000
Actuarial gains/(losses) 5,060 (5,232)
Amount included in Statement of
Recognised Income and Expense 5,060 (5,232)

Movements in the present value of the defned beneft obligations in the current year were as follows:

EirGrid plan

Year to

30 Sep 2009

€°000

Opening defned beneft obligation 47,188
Assumed through business combinations =
Current service cost including employee contributions 4,656
Interest cost 2,708
Actuarial (gains)/losses (6,207)
Benefts paid 77)

Benefts received -
Exchange differences -

Closing defned beneft obligation 48,168

Company
Year to 9 months to
30 Sep 2009 30 Sep 2008
€°000 €°000
5,218 (5,232)
5,218 (5,232)
SONI Focus
EirGrid plan plan
9 months to Year to
30 Sep 2008 30 Sep 2009
€°000 €°000
43,564 -
- 12,477
3,283 290
1,790 441
(1,118) 3,834
(331) -
- 75
47,188 17,117



21. RETIREMENT BENEFITS OBLIGATIONS (continued)

Movements in the present value of the plan assets in the current period were as follows:

SONI Focus

EirGrid plan EirGrid plan plan

Year to 9 months to Year to

30 Sep 2009 30 Sep 2008 30 Sep 2009

€000 €000 €000

Opening fair value of plan assets 22,633 25,077 -

Acquired through business combinations - - 10,429

Expected return on plan assets 1,623 1,325 303

(Losses)/gains on plan assets (989) (6,296) 3,676

Employer contributions 3,881 1,957 260

Employee contributions 1,247 901 64

Benefts paid a77) (331) -

Benefts received - - -

Exchange differences - - 47

Closing fair value of plan assets 28,218 22,633 14,779
The principal assumptions used for the purposes of the actuarial valuations were as follows:

EirGrid plan EirGrid plan  SONI Focus plan

30 Sep 2009 30 Sep 2008 30 Sep 2009

Valuation method

Discount rate

State pension increase

Salary increases

Pension increases

Infation

Post-retirement life expectancy for those retiring at age 65:

- Men

— Women

Projected Unit
5.50%

3.50%

3.50%

plus scale
3.50%

2.50%

24.0 years
26.4 years

Projected Unit
5.75%
4.00%
4.00%

plus scale
4.00%
3.00%

24.0 years
26.4 years

Projected Unit

5.50%
3.25%
4.75%
plus scale
3.25%
3.25%

24.1 years
26.6 years

The discount rate used by the plan actuaries in the calculation of the pension liabilities at the year end were
5.50% (30 September 2008: 5.75%) for both the EirGrid and SONI Focus plans. The EirGrid plan rate was based
on the redemption yield on Euro denominated corporate bonds with an approximate duration of 20 years

(30 September 2008: 20 years). The SONI Focus plan discount rate was based on the redemption yield on
Sterling denominated corporate bonds with an approximate duration of 15 years. The Directors believe that this
is consistent with the estimated term of the post-retirement beneft obligations.



21. RETIREMENT BENEFITS OBLIGATIONS (continued)

There are inherent uncertainties surrounding the fnancial and demographic assumptions adopted by the Group.
As an indication of the impact of changes in actuarial assumptions, a 50 basis point decrease in discount rates
would increase the net pension plan liability by approximately 30%.

The major categories of plan assets, and the expected rate of return at the Balance Sheet date for each category,

are as follows:

Expected Return

EirGrid plan
30 Sep 2009
%
Equities 7.00%
Government bonds 4.00%
Corporate bonds 5.50%
Property 5.50%
Cash 3.00%

Fair value of plan assets

SONI Focus plan

Equities
Bonds
Cash

Fair value of plan assets

30 Sep 2008
%

7.50%
4.75%
5.75%
6.00%
4.00%

Fair Value
30 Sep 2009 30 Sep 2008
€°000 €°000
16,958 12,613
4,477 3,021
4,053 4,249
713 913
2,017 1,837
28,218 22,633
Expected Return Fair Value
30 Sep 2009 30 Sep 2009
% €000
5.50% 10,640
4.00% 2,660
0.50% 139
13,439

The expected long-term return on assets is based on the current level of expected returns on risk free
investments, the historical level of risk premium associated with other asset classes and the expectation for

future returns for each asset class.

During the year ending 30 September 2010 the Group expects to contribute approximately €4.8m to its defned

beneft plans.

The history of experience adjustments is as follows:

2009 2008

€’000 €’000

Present value of defned beneft obligation 65,285 47,188
Fair value of plan assets (42,997) (22,633)
Defcit 22,288 24,555
Experience adjustments on plan liabilities 2,373 1,064
Experience adjustments on plan assets 2,687 (6,296)

2000 2006
€000 €000
43,564 39,149
(25,077) (18,187)
18,487 20,962
2,215 (1,164)
1,820 1,171

2005
€000
1,969
(1,933)
36
(97)
(10)



21.

22.

RETIREMENT BENEFITS OBLIGATIONS (continued)

As the SONI Focus plan has been closed to new members since 1998, the Group also operates an approved
defned contribution scheme, “SONI Options plan” for employees of SONI Limited. Contributions are paid by the
members and employer at fxed rates. The benefts secured at retirement refect each employee’s accumulated
fund and the cost of purchasing benefts at that time. Death benefts are insured on a group basis and may

be paid in the form of a lump sum and/or survivor’s pension. The assets of the scheme are held in a separate
trustee administered fund. The pension charge for the year represents the defned employer contribution and
amounted to €0.1m (2008: €nil).

STATEMENT OF CHANGES IN EQUITY

Group Share Capital Hedging Translation Retained
capital reserve reserve reserve earnings Total
€°000 €’000 €°000 €’000 €’000 €°000

Balance as at
01 January 2008 38 49,182 - - 24,666 73,886

Total recognised income and
expense for the period - - - - 4,638 4,638

Gain recognised on
cash fow hedges - - 435 - - 435

Balance as at
30 September 2008 38 49,182 435 - 29,304 78,959

Total recognised income and
expense for the period - - - - 13,072 13,072

Loss recognised on
cash fow hedges - - (1,663) - - (1,663)

Currency translation
differences - - - (36) - (36)

Balance as at
30 September 2009 38 49,182 (1,228) (36) 42,376 90,332

Capital Reserve

The Capital Reserve arose on the vesting of the TSO operations from ESB to the Company under the Transfer
Scheme dated 01 July 2006. There have been no movements in the reserve since this date.

Hedging Reserve

The Hedging Reserve represents hedging gains and losses recognised on the effective portion of cash fow
hedges.

Translation Reserve

The Translation Reserve represents foreign exchange differences arising from the translation of the net assets
of the Group’s non-euro denominated operations, including the translation of the profts and losses of such
operations from the average rate for the year to the closing rate at the Balance Sheet date.

Retained Earnings

Retained earnings comprise accumulated earnings in the current year and prior years.



23. BUSINESS COMBINATIONS

On 11 March 2009 the Company acquired SONI Limited, the TSO in Northern Ireland, acquiring 100% of the equity
voting capital. The Group believed that through shared ownership and closer working relationships, synergies
and benefts across operations, planning and investment decisions may be delivered. Further to this, the
governance and management of the Single Electricity Market would be simpler and more effcient.

Details of net assets acquired and goodwill arising from the above business combination are as follows:

€°000
Purchase consideration:
— Cash paid 32,775
— Direct costs relating to the acquisition 1,496
— Amounts due from acquiree to acquirer 596
Total purchase consideration 34,867
Fair value of assets acquired (26,618)
Goodwill (note 10) 8,249

Included within goodwill is the assembled workforce acquired as part of the business and the strategic
acquisition synergies, both of which are specifcally excluded by IFRS 3 in the identifcation of intangible assets
on acquisition.

The assets and liabilities arising from the acquisition are as follows:

Acquiree’s

Provisional carrying

fair value amount

€000 €000

Intangible assets (note 10) 17,051 -
Property, plant & equipment 16,695 16,695
Trade and other receivables 13,409 13,409
Cash and cash equivalents 4,400 4,400
Deferred tax (4,658) 117
Trade and other payables (18,230) (18,826)
Net pension defcit (2,049) (2,049)

Net assets acquired 26,618 13,746



23. BUSINESS COMBINATIONS (continued)

The post acquisition impact of SONI Limited, including its share of the SEMO joint venture, on Group results for
the fnancial year was as follows:

Consolidated

Group Group

2009 excluding including

Acquisition acquisition acquisition

€000 €000 €000

Revenue 47,077 363,617 410,694
(Loss)/proft before taxation (471) 10,278 9,807

The estimated revenue and proft for the fnancial year determined in accordance with IFRS 3 — Business
Combinations as though the acquisition date for the business affected during the year had been at the beginning
of the year, would be as follows:

Pro forma

Group Group

2009 excluding including

Acquisition acquisition acquisition

€000 €000 €000

Revenue 101,478 363,617 465,095
Proft before taxation 2,427 10,278 12,705

This information is not necessarily indicative of the results of operations that would have occurred had the
purchase been made at the beginning of the year or the future results of the combined operations.



24. INTEREST IN JOINT VENTURE

The Company has a 75% interest in SEMO, which came into operation on 01 November 2007. On that date

the old wholesale electricity market in Ireland ceased and the new Single Electricity Market (SEM) commenced.
SEMO was established as the contractual joint venture between the Company and SONI Limited responsible

for the operation of the wholesale electricity market for the island of Ireland from 01 November 2007 onwards.
The Company’s share of assets, liabilities, income and expenses has been included in the Company Financial
Statements using the proportionate consolidation method. The Group achieved control of SEMO during the year
through its acquisition of SONI Limited on 11 March 2009 (note 23). From the effective date of the acquisition
100% of the results of SEMO are included in the Consolidated Income Statement.

The following amounts are included in the Financial Statements as a result of the proportionate consolidation of

SEMO into the Company accounts:

Property, plant and equipment
Current assets

Total assets

Total equity

Current liabilities

Total liabilities

Total equity and liabilities

Revenue
Expenses

Operating proft

30 Sep 2009
€°000
25,890
28,590
54,480
2,663

51,817
51,817
54,480

Year to
30 Sep 2009
€°000

110,310
(106,937)
3,373

30 Sep 2008
€°000

3,846
25,280
29,126

1,576

27,550
27,550
29,126

9 months to
30 Sep 2008
€’000

77,040
(73,913)
3,127



25.

26.

BORROWINGS

Repayable within one year:

Bank overdrafts

Bank loans repayable by instalments
Total current borrowings

Repayable after more than one year
by instalments:

Between one and two years
Between two and fve years
In fve years or more

Total non-current borrowings

Total borrowings outstanding

Group

30 Sep 2009
€000

142
73,480
73,622

13,230
33,538

3,484
50,252

123,874

30 Sep 2008
€000

871
7,600
8,471

19,000
9,500

28,500

36,971

Company
30 Sep 2009 30 Sep 2008
€’000 €’000
142 871
69,072 7,600
69,214 8,471
8,822 19,000
16,145 9,500
24,967 28,500
94,181 36,971

All borrowings by subsidiaries are guaranteed by EirGrid Plc through a cross-guarantee structure. Bank loans are
unsecured loans. A proportion of the loans have been converted from foating interest rate to fxed interest rate
by using interest rate swap contracts, see note 27 for further details.

CATEGORIES OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Financial assets classifed as loans
and receivables:

Trade receivables
Cash and cash equivalents
Total

Financial assets fair valued through
proft and loss:

Derivative fnancial instruments
Total

Financial liabilities classifed as other
liabilities:

Trade payables

Borrowings and bank overdrafts
Total

Financial liabilities/(assets)
designated as hedging instruments:

Derivative fnancial instruments
Total

Group

30 Sep 2009
€°000

10,899
143,073
153,972

1,732
155,704

79,775
123,874
203,649

1,404
205,053

30 Sep 2008
€°000

24,650
98,763
123,413

123,413

61,469
36,971
98,440

(497)
97,943

Company

30 Sep 2009 30 Sep 2008
€'000 €000
10,194 24,650
133,341 98,763
143,535 123,413
1,732 -
145,267 123,413
71,174 61,469
94,181 36,971
165,355 98,440
1,404 (497)
166,759 97,943



20. DERIVATIVE FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

Capital Management

The Company, on vesting of the transmission system operator, had capital introduced under the Transfer Scheme
dated 01 July 2006. This capital forms the core capital of the Company. There have been no changes to the

core capital of the Company during the year. Any changes to the capital structure are subject to approval of the
Department of Communications, Energy and Natural Resources.

The Company is funded on an ongoing basis through the regulatory tariff regime. The Company has put in
place bank facilities to manage liquidity and cash fow to allow for timing mismatches between regulatory tariff
receipts and working capital requirements. Capital expenditure projects are funded through external borrowings
and subject to approval by the Department.

The Company’s borrowing powers are set through legislation and individual borrowings are subject to approval
by the Department. On 14 March 2008, the Electricity Regulation (Amendment) (EirGrid) Act 2008 was signed
into Irish Law. Primarily this Act empowered the Company to construct the East-West Interconnector and also
increased the borrowing powers of the Company to a limit of €750m.

The Company’s policy is to secure a low, stable, acceptable cost of funds over time, subject to acceptable levels
of risk. The Company also maintains a balanced maturity profle in relation to its core borrowing portfolio so as
to avoid peaked repayments and refnancing risk.

During the year, the Company has entered into a number of new borrowing facilities including specifc borrowings
related to the acquisition of SONI and the East-West Interconnector project. Further details of the borrowing
facilities and the related hedging strategies are set out below.

Overview of Financial Risk Management

The Group’s funding, liquidity and exposure to interest and foreign exchange rate risks are managed by the
Group’s treasury and accounting department. Policies to protect the Group from these and other risks are
regularly reviewed and approved by the Board.

The key fnancial risks to which the Group is exposed relates to liquidity and capital risk both arising from day to
day operations and from key capital expenditure projects.

The Group manages its liquidity and capital risk for day to day operations through the regulatory process for
establishing tariffs with the Commission for Energy Regulation (CER) and the Northern Ireland Authority for Utility
Regulation (NIAUR) and through internal budgeting and monitoring of variances. The Group has negotiated
stand-by facilities with banks to support cash fow projections and requirements.

For capital expenditure, the Group has in place key expenditure approval processes and project management and
cost centre analysis to monitor and manage expenditure.

Credit risk management

The Group monitors its credit exposure on its cash and cash equivalents and fnancial instruments to
counterparties via their credit ratings (where applicable) and through its policy, thereby limiting its exposure to
any one party to ensure that they are within approved limits and that there are managed concentrations of credit
risk. The maximum exposure to credit risk is represented by the carrying amounts in the Balance Sheet.

The Group discharges its Market Operator obligations through a contractual joint venture with SONI Limited.
Under the terms of the Trading and Settlement Code for the SEM each participant is required to provide credit
cover at a level notifed to it by the Market Operator. Such credit cover can be provided by means of an
irrevocable standby letter of credit or a cash deposit held in a SEM Collateral Reserve account. Any bad debt
arising in the SEM, to the extent that it exceeds the available credit cover, is shared by generators and is not
borne by the Market Operator. SEMO trade debtors included in Group trade debtors as at 30 September 2009
were €2.2m (30 September 2008: €10.4m). SEMO trade debtors included in Company trade debtors as at

30 September 2009 were €1.7m (30 September 2008: €10.4m).
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The average credit period on trade receivables is two months. Included in the trade receivable balance are
debtors which are past due at the reporting date which have not been provided as the amounts are still
considered recoverable. The ageing profle of these past due but not impaired balances is:

Group Company
30 Sep 2009 30 Sep 2008 30 Sep 2009 30 Sep 2008
€°000 €°000 €°000 €000
60 to 90 days 879 537 879 537
90 to 120 days - 3,973 - 3,973
Greater than 120 days 4,953 - 4,953 -
Total 5,832 4,510 5,832 4,510

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an
appropriate risk management framework for the management of the Group’s short, medium and long-term
funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash
fows and matching the maturity profles of fnancial assets and liabilities.

Trade payables are paid at the end of the month following the month of the invoice. The Group has fnancial risk
management policies in place to ensure that all payables are paid within the credit timeframe. All trade payables
at the reporting date are within this credit timeframe.

The Group has access to funding facilities, the total utilised amount of which was €85.9m at the Balance Sheet
date. The majority of these unutilised borrowings have been arranged in order that the Group have suffcient
facilities in place to fund the East-West Interconnector project. The Group expects to meet its other obligations
from operating cash fows.

In addition, on 28 September 2009 the Company entered into a credit agreement with the European Investment
Bank for a maximum of €300m to part fnance the East-West Interconnector project. The completion of the
agreement is subject to certain conditions including the approval of the Minister for Communications, Energy and
Natural Resources.

The following table details the Group’s remaining contractual maturity for its non-derivative fnancial liabilities.
The table has been drawn up based on undiscounted cash fows of fnancial liabilities based on the earliest date
on which the Group can be required to pay. The table includes both interest and principal cash fows.
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Group Less than 1to 12 1to5 5rF
1 month months years years Total
€000 €°000 €°000 €°000 €°000
30 Sep 2009
Non interest bearing 79,775 - - - 79,775
Borrowings and bank overdrafts 240 76,860 51,107 3,609 131,816
Total 80,015 76,860 51,107 3,609 211,591
30 Sep 2008
Non interest bearing 61,469 - - - 61,469
Borrowings and bank overdrafts 871 9,455 35,455 - 45,781
Total 62,340 9,455 35,455 - 107,250
Company Less than 1to 12 1to5 5+
1 month months years years Total
€000 €000 €°000 €°000 €000
30 Sep 2009
Non interest bearing 71,174 - - - 71,174
Borrowings and bank overdrafts 240 71,608 26,634 - 98,482
Total 71,414 71,608 26,634 - 169,656
30 Sep 2008
Non interest bearing 61,469 - - - 61,469
Borrowings and bank overdrafts 871 9,455 35,455 - 45,781
Total 62,340 9,455 35,455 = 107,250
Market Risk

Commodity price risk management

The Group and Company are exposed to changes in commodity prices, principally copper prices, through their
contractual commitment to undertake the East-West Interconnector project. The Group and Company use a
copper option to manage the commaodity price risk arising from their commitment to the project, this transaction
is non-speculative.

The fair value of commodity contracts at the reporting date is determined by reference to a quoted market price
at the Balance Sheet date, being the present value of the quoted forward copper price. The resulting gain or
loss is recognised in proft or loss immediately. A loss of €762,000 resulting from a reduction in the commodity
option’s mark to market value as at 30 September 2009 has been recognised within operating expenses.

The derivative is presented as a non-current asset as the remaining maturity of the instrument is more than
12 months and it is not expected to be realised or settled within 12 months.
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The following option was in place at the year end:

30 Sep 2009 30 Sep 2008
€’000 €°000

Derivatives that are fair valued through the Income Statement:
Commaodity contract asset 1,732 -
Notional volume of commodity 5,568 Metric Tonnes -

Under the terms of the commodity option, the Group and Company have the option to purchase copper at a
specifed price, on or before 31 October 2010. This option enables the Group and Company to partially mitigate
the risk on the commaodity price exposure arising from their commitment to the East-West Interconnector project.

Commodity price sensitivity analysis

The sensitivity analyses below have been determined based on the combined exposure to commodity prices for
copper and the Group’s copper option at the Balance Sheet date. A 20% price increase or decrease is used when
reporting commodity price risk and represents management’s assessment of the reasonably possible changes in
copper prices.

If copper prices had been 20% higher or lower and all other variables were held constant, the Group’s
and Company’s proft for the year to 30 September 2009 would increase or decrease by €1.8m and €1.3m
respectively (9 months to 30 September 2008: €nil), as a result of changes in the fair value of its copper option.

Interest rate risk management

The Group and Company are exposed to interest rate risk as it borrows funds at foating interest rates. The risk
is managed by the Group by maintaining an appropriate mix between fxed and foating rate borrowings and by
the use of interest rate swap contracts.

The following interest rate swap contracts were in place and active at the year end:

30 Sep 2009 30 Sep 2008
€000 €000
Derivatives that are designated and effective as hedging
instruments carried at fair value:
Interest rate swap (liability)/asset (1,404) 497
Notional amount of interest rate swaps 30,189 36,100

Under interest rate swap contracts, the Group agrees to exchange the difference between fxed and foating
rate interest amounts calculated on agreed notional principal amounts. Such contracts enable the Group and
Company to mitigate the risk on the cash fow exposure on the issued variable rate interest on borrowings.

The interest rate swaps expire in 2013 and settle on a six monthly basis. The Group will settle the difference
between the fxed and foating interest rate on a net basis.

All active interest rate swap contracts exchanging foating rate interest amounts for fxed rate interest amounts
are designated as cash fow hedges in order to reduce the Group and Company’s cash fow exposure resulting
from variable interest rates on borrowings. The interest rate swaps and the interest payments on the loan occur
simultaneously and the amount deferred in equity is recognised in proft or loss over the period that the foating
rate interest payments on debt impact proft or loss.
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The Group has entered into two further swap contracts which have a start date in 2011, with a combined notional
value of €16.0m. Such contracts enable the Group to partially mitigate the risk of future cash fow exposure to
variable rate interest on its borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the combined exposure to interest rates for
borrowings and derivative instruments at the Balance Sheet date. A 100 basis point increase or decrease is used
when reporting interest rate risk and represents management’s assessment of the reasonably possible changes in
interest rates.

If interest rates had been 100 basis points higher/lower and all other variables were held constant, the Group’s:

e Proft for the year to 30 September 2009 would be impacted by €300,000 (9 months to 30 September 2008:
€nil); and

e Other equity reserves would be impacted by €400,000 (9 months to 30 September 2008: €400,000), mainly
as a result of changes in the fair value of its cash fow hedges.

Foreign currency exchange risk management

The Group is exposed to foreign currency risk through the operations of its two subsidiaries incorporated in
Northern Ireland, which have a Sterling functional currency. This risk is partially mitigated by the majority of both
revenue and expenditure from UK operations being denominated in Sterling. The Group has sought to further
reduce this exposure by funding Northern Irish operations using Sterling borrowings. As a result the Group does
not hedge everyday foreign currency transactions.

Foreign currency exchange sensitivity analysis

The sensitivity analyses below have been determined based on the Group’s exposure to its Sterling operations
as at the Balance Sheet date. The SONI TSO segment recorded an operating loss of €0.3m during the year to
30 September 2009 (note 3). A 20% increase or decrease has been used when reporting foreign currency
exchange risk and represents management’s assessment of the reasonably possible changes in exchange rates.

If exchange rates had been 20% higher/lower and all other variables were held constant, the Group’s proft for
the year to 30 September 2009 would be impacted by €200,000 (9 months to 30 September 2008: €nil)
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RELATED PARTY TRANSACTIONS

Group

Transactions between the Company and its subsidiaries, which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this note. Details of transactions between the Group and
other related parties are disclosed below.

In common with many other entities, the Group deals in the normal course of business with other Government
sponsored bodies such as ESB and Bord Gais.

An Infrastructure Agreement is in place between the Group and ESB under the auspices of the Commission for
Energy Regulation (CER), in relation to the roles of owner and operator of the transmission system. The charges
to the Income Statement under this Agreement were as follows:

Year to 9 months to

30 Sep 2009 30 Sep 2008

€’000 €’000

Transmission asset owner charge 153,889 114,907

At 30 September 2009 a total of €29.2m (30 September 2008: €29.0m) was payable to ESB under this
Agreement. The movement in this balance was as follows:

30 Sep 2009 30 Sep 2008

€000 €000
Opening balance 29,009 25,692
Charges during the period 153,889 114,907
Payments made during the period (153,744) (111,590)
Closing balance 29,154 29,009

This outstanding balance is unsecured and payable in cash and cash equivalents.
Board members had no benefcial interest in the Group at any time during the year.

The remuneration of key management (those people having the authority and responsibility for planning,
directing and controlling the activities of the Group) during the year was as follows:

Year to 9 months to

30 Sep 2009 30 Sep 2008

€’000 €’000

Short-term benefts 1,779 1,270
Post-employment benefts 199 148
Total 1,978 1,418

Company
At 30 September 2009 €11.2m (30 September 2008: €nil) was due to the Company from its subsidiaries.

APPROVAL OF FINANCIAL STATEMENTS

The Board approved the Financial Statements on 16 December 2009.



The Oval,

160 Shelbourne Road,
Ballsbridge,

Dublin 4.

Tel +353 (0)1 677 1700
Fax +353 (0)1 661 5375

info@eirgrid.com
www.eirgrid.com

PRN A10/0122

The Oval,

160 Béthar Shiol Bhroin,
Droichead na Dothra,
Baile Atha Cliath 4.

Teil +353 (0)1 677 1700
Faics+353 (0)1 661 5375





