DS3: System Services Review – Preliminary Consultation

This questionnaire has been prepared to facilitate responses to the consultation.  Respondents are not restricted to this template and can provide supplementary material if desired.

Please send responses in electronic format to DS3@eirgrid.com or DS3@soni.ltd.uk



	Respondent Name
	<name>

	Contact telephone number
	<number>

	Respondent Company
	<company>





Note: The closing date for responses is Friday 3rd February 2012.

EirGrid and SONI, 2011		

	Question
	Response

	Remuneration Approach
	

	Obligations vs Remuneration

Should system service provision be unrewarded and left as a mandatory service or should there be remuneration for system service providers? 

Should there be remuneration only above the minimum required level of service provision?  

Should there be charges applied to Generators for non-provision of services?

What additional system services should be included?

Which System Services should be remunerated?

Which services should be deemed mandatory and hence provided without remuneration?
	

	
	

	Purpose of payment 

Should payments for System Services provide a signal for new investment or an incentive for ongoing maintenance of existing capabilities?
	

	
	

	Remuneration Mechanisms

Should there be direct or indirect payments for System Services?  

How should services be procured (e.g. bilateral contracts, tendering process, market mechanisms, auctions)?

What payment mechanism(s) should be considered?

Should different mechanisms be used for different services?  

If the current mechanism is retained, are there changes to the process which should be considered?
	

	
	

	Basis of remuneration

Should payments be focused on capability to provide services or utilisation of those services?

If capability-type payments are used, should payments depend on whether generators are synchronised or not?
	

	
	

	Interaction with the SEM

What interaction, if any, should there be between the System Services arrangements and other revenue streams in the SEM?

Should a re-distribution of values between the various revenue pots in the SEM be considered in order to incentivise investment in system services?  If so, how should this be achieved?

Should payments to providers consider other costs (e.g. constraint costs) associated with the provision of services, and if so, how should this be achieved?
	

	
	

	Contractual Arrangements
	

	Basis of Contract

How should the contractual arrangements be implemented?
	

	
	

	Frequency of review

Should the duration of the contractual arrangements be indefinite or time-limited?  

How frequently should payment rates and system parameters be reviewed?

How frequently can contracted capabilities be changed?
	

	
	

	Incentivising performance

What mechanisms should be used to incentivise reliable performance in respect of System Services?
	

	
	

	Recovering the cost of System Services

Should the existing approach continue into the future or should alternative mechanisms be considered?
	

	
	

	Eligibility of providers
	

	Service Providers

What types of providers should be considered for System Services?

Is the value of service from different types of provider the same?
	

	
	

	New Technologies

What special services, if any, does the demand side or storage provide?

How can the full potential of new technologies in respect of System Services be realised?

Should there be alternative remuneration mechanisms for these providers?  If so, how can it be ensured that there is equity of treatment and that the best interests of the consumer are protected?
	

	
	

	Network Considerations

Should providers of System Services that cannot be utilised because of network considerations be eligible for remuneration?

	

	
	



